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SUBJECT: REPORT TO CONGRESS ON SIGNIFICANT U.S. GOVERNMENT 
CLAIMS AGAINST FOREIGN GOVERNMENTS; SENEGAL 

REF: STATE 083837 

1 . EMBASSY HAS NOT RPT NOT RECEIVED REPORT CITED PARA 5 REFTEL. 

2. TO OUR KNOWLEDGE, ONLY MATTER PENDING WITH GOS TO WHICH 
REFTEL MIGHT APPLY IS PATTE D'OIE HOUSING GUARANTY PROJECT 
685-HG-001 (WHICH DOES NOT FIT NEATLY INTO CATEGORIES DESCRIBED). 

THIS CONCERNS AN AID HOUSING GUARANTY WHEREIN U.S. PROMOTER WENT 
BANKRUPT, GOS STEPPED IN AND PAID CREDITORS, AND HAS OFFSET THAT 
AMOUNT OVER PERIOD OF TWO YEARS AGAINST PAYMENTS DUE TO U.S. 
INVESTORS. TO HONOR ITS GUARANTY TO INVESTORS, USAID HAS MADE 
PAYMENTS TOTALLING $1.7 MILLION AND THUS SUBROGATED ITSELF TO THE 
DEBT. GOS HAS AGREED TO PAY USAID ACCUMULATED RENTAL/PURCHASE 
PAYMENTS FROM PAST TWO YEARS SINCE GOS STOPPED MAKING PAYMENTS TO 
US INVESTORS, AN AMOUNT OF SOME $600,000. THIS PAYMENT 

WILL BE MADE SHORTLY. THERE WOULD BE AN AMOUNT OF ABOUT $1.1 
MILLION LEFT OWING TO USAID (I.E. THE DIFFERENCE BETWEEN $600,000 
AND THE $1.7 MILLION USAID HAS PAID TO THE INVESTORS). BASED ON 
AN AGREEMENT BETWEEN USAID AND GOS MATERIALIZED IN AN EXCHANGE OF 
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LETTERS, REPAYMENT OF THIS AMOUNT BY GOS TO USAID IS IN SUSPENSE 
UNTIL CONCLUSION AND REVIEW OF STUDY OF PROJECT ITSELF. STUDY 
IS PROCEEDING AT THE PRESENT TIME. 

3. OUR CONCLUSION IS THAT GOS IS OFFICIALLY NOT IN ARREARS ON 
THIS PROJECT SINCE WE HAVE AGREED WITH GOS TO HOLD PAYMENT IN 
SUSPENSION FOR THE TIME BEING. 
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4. EMBASSY KNOWS OF NO OTHER USG CLAIMS AGAINST GOVERNMENT 
OF SENEGAL. 

AGGREY 
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